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Take up AZS rights issue, Accept IPM takeover offer, Take up PIO SPP, Vote in
favour of ZRL funding proposal

Azure Minerals – Take up AZS Rights Issue at 4 cents

The company has previously announced a 2-for-5 renounceable  rights issue  to existing
shareholders at an issue price of $0.04. The company is aiming to raise up to $2.7 million
from the issue, with proceeds used to provide ongoing funding for its Mexican exploration
projects, in particular the Promontorio project.

The  closing date  for acceptances to  the  offer is  next Thursday,  12 March.  Despite  the
market price  being slightly below the rights issue price,  we still  believe this is a great
opportunity for existing shareholders to acquire new stock at a very cheap price without
incurring brokerage charges.

We would  therefore  encourage  all  Members to  take  up  their  full  rights  issue
entitlement.  AZS will  remain held within the Fat  Prophets Mining & Resources
Portfolio.
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Incremental Petroleum – Accept revised TransAtlantic takeover offer at  $1.085
per share

As we reported a couple of weeks ago, TransAtlantic has increased the consideration under
its unconditional takeover offer from $1.07 to $1.085 per Incremental share. Incremental’s
directors have unanimously recommended that shareholders accept TransAtlantic’s offer
and they have already accepted the offer themselves.

The  acceptance  of  TransAtlantic’s  offer  by  Incremental’s  largest  shareholder,  Cooper
Energy, effectively delivered control of Incremental to TransAtlantic. In light of this, both
we and the Incremental board recommended that Members accept the offer. Furthermore,
TransAtlantic now owns more than 90% of the shares in Incremental, meaning it can now
compulsory the balance from the company’s remaining shareholders.

We would urge shareholders that have not already accepted TransAtlantic’s offer to now do
so. Under the accelerated payment terms shareholders who accept the Offer before its
close this Friday 6 March will receive cash within ten business days of receipt of a valid
acceptance. Delaying acceptance after this date will mean delayed payment.

Incremental Petroleum was one of the first companies included in our Portfolio way back at
the end of 2005. The company enjoyed a solid, profitable history, including steady dividend
payments  to  its  shareholders.  Ultimately,  the  company  needed  greater  funding  to
accelerate development of its Selmo oilfield in Turkey and a company with deeper pockets
like TransAtlantic will ensure that this happens.

We recommend that Members accept the TransAtlantic takeover offer.

Pioneer Nickel – Take up PIO SPP entitlement at 2 cents

The  company has announced a  Share  Purchase  Plan (SPP),  which follows on from the
modest but successful  capital  raisings and project equity transactions that have yielded
$490,000 so far this year. The SPP will provide eligible shareholders (who held PIO shares
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as at 26 February) with the opportunity to subscribe for between $500 and $5,000 worth of
Pioneer shares, at an issue price of 2 cents per share.

The pricing is attractive and represents an approximate discount of 20% to the average
closing  price  of  the  company’s  shares  over  the  five  trading  days  before  the  SPP  was
announced, and a 16% discount to the current trading price of around 2.4 cents. The SPP
will close on 27 March.

The funds raised through the SPP will be used to fund drilling programs at the company’s
Lignum Dam Gold Project,  located 80km NE of Kalgoorlie,  WA. Members can find more
detail  on these specific projects in our recent full write-up on Pioneer Nickel in Fat Aus
Mining 161.

Over  the  past  six  months  the  company  made  a  strategic  decision  to  scale  back  its
exploration  activity  and  reduce  its  exploration  commitments.  This  has  involved  selling
equity in some projects and deferring discretionary expenditure on others.

The  company is typical  of many quality,  junior exploration companies that are  doing it
tough  in  the  current  market  environment.  The  company  boasts  a  strong  portfolio  of
exploration projects and a high quality board to properly evaluate them, but the company
has  to  watch  its  spending  as  the  ability  to  replenish  its  cash  reserves  dries  up.
Nevertheless, with modest funding the company is able to keep its exploration programs
ticking over.

We  would  encourage  all  Members  to  take  up  their  full  SPP  entitlement  and
Pioneer  Nickel  will  remain  held  within  the  Fat  Prophets  Mining  &  Resources
Portfolio.

Zambezi Resources – Hold ZRL

As a reminder to Members, there will be a General Meeting of shareholders on 9 March to
consider the ratification of the  previously announced two-Tranche fund raising proposal
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Snapshot AZS

involving ASX-listed Astron Limited.  We have previously encourages all  shareholders to
vote in favour of the proposals (refer to Fat Aus Mining 160).

Under  the  proposal,  Zambezi  will  conduct  a  share  placement  to  Astron comprising 29
million shares at a price of A$0.02 per share to raise A$580,000 as part of a Tranche 1
financing. Following the share issue Astron will have a relevant interest in a 12.78% stake
in the company.

Tranche  1  is  the  first  part  of  a  proposed  three-stage  transaction  that  will  raise
approximately A$13 million, subject to various conditions including shareholder approval.
Refer to our report in Fat Aus Mining 160 for all details.

The  Zambezi  board  believes  that  the  proposed  transactions  will  secure  the  necessary
funding to ensure the company’s future and at the same time provide the company with an
important strategic investor. The funds raised from the transactions will provide Zambezi
with sufficient financial resources to continue work on its high quality exploration portfolio
in Zambia.

We would therefore encourage all Zambezi Resources shareholders to vote in favour of the
funding lifeline. The deal reinforces our view that if a company’s assets are of the highest
order; financing deals can be accessed even in the most difficult of market conditions.

Zambezi Resources will remain held within the Fat Prophets Mining & Resources
Portfolio.

Azure Minerals

Azure is an explorer and developer of precious and base metal projects in Mexico. The company is exploring in
the richly-mineralised  Sierra Madre Occidental  mining  province in  northern  Mexico,  and  is  expanding  its
activities to other mining districts in northern Mexico. Azure currently holds nine 100%-owned projects and
13 projects in joint venture with TSX-V listed Geoinformatics Exploration Inc, in which Azure has earned an
initial 51% interest. The entire project portfolio now covers an impressive area of 186,200 hectares (1,862

km2). Drilling has intersected promising mineralisation in copper, gold, silver, zinc, lead and molybdenum.
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Snapshot IPM

Snapshot PIO

Snapshot ZRL

The company's flagship project at present is the Promontorio Project in the state of Chihuahua, which has the
potential for small-scale, high-grade mining.

Market Capitalisation A$9m

Incremental Petroleum

The company’s major producing asset is the Selmo oilfield in Turkey, the second-largest oilfield in Turkey by
cumulative production. A second major asset in Turkey is the Edirne gas project in which Incremental has a
55% interest. In May 2008 Incremental trebled its project portfolio with the acquisition of interests in five
projects, totaling  more than 19,000 acres in  the prolific  hydrocarbon region of the San Joaquin Basin in
central California, USA. The company was subject to an unsolicited takeover offer from Cooper Energy, with
acceptances reaching 27%. The company subsequently  received  a rival  offer from Canadian oil  company,
TransAtlantic Petroleum at $1.085 cash per share, which directors have recommended. The offer is in the final
stages of completion.

Market Capitalisation A$86m

Pioneer Nickel

The company is typical of many quality, junior exploration companies that are doing it tough in the current
market environment. The company boasts a strong portfolio of exploration projects and a high quality board
to properly evaluate them, but the company has to watch its spending as the ability to replenish its cash
reserves dries up. Nevertheless, with modest funding the company is able to keep its exploration programs
ticking over, mainly with the help of major shareholder, Xstrata.

Market Capitalisation A$3m

Zambezi Resources

Zambezi Resources is focused on exploration and development of its copper, gold and uranium projects in
southern  Zambia.  The  company  has  identified  seven  major  project  areas  which  it  is  actively  exploring,
contained within eight prospecting licenses covering an area of more than 16,000 sq km. The company has an
operations office in  Lusaka, Zambia, housing its technical  staff  and a small  administrative and technical
support office in West Perth, Western Australia. The company has just cut back exploration activity on its
wholly-owned projects, but is still fully-funded through various joint ventures with major players including Rio
Tinto and Glencore. The company is proposing a major $13 million capital injection from ASX-listed Astron
Group. 

Market Capitalisation N/A

DISCLAIMER

Fat Prophets has made every effort to ensure the reliability of the views and recommendations expressed in the reports published
on its websites. Fat Prophets research is based upon information known to us or which was obtained from sources which we
believed to be reliable and accurate at time of publication. However, like the markets, we are not perfect. This report is prepared
for general information only, and as such, the specific needs, investment objectives or financial situation of any particular user
have not been taken into consideration. Individuals should therefore discuss, with their financial planner or advisor, the merits of
each recommendation for their own specific circumstances and realise that not all investments will be appropriate for all
subscribers. To the extent permitted by law, Fat Prophets and its employees, agents and authorised representatives exclude all
liability for any loss or damage (including indirect, special or consequential loss or damage) arising from the use of, or reliance on,
any information within the report whether or not caused by any negligent act or omission. If the law prohibits the exclusion of
such liability, Fat Prophets hereby limits its liability, to the extent permitted by law, to the resupply of the said information or the
cost of the said resupply. As at the date at the top of this page, Directors and/or associates of the Fat Prophets Group of
Companies currently hold positions in ABB Grain (ABB), Aurora Minerals (ARM), Austal (ASB), Australian Wealth Management
(AUW), Avoca Resources (AVO), Avexa (AVX), Argo Exploration (AXT), BHP Billiton (BHP), Babcock & Brown Japan Property Trust
(BJT), Boart Longyear (BLY), Biota Holdings (BTA), Catalpa Resources (CAH), Catalpa Resource Options (CAHO), Coeur D'Alene
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Mines (CXC), Fat Prophets (FAT), Fat Prophets Options (FATO), Fosters Group (FGL), Global Mining Investments (GMI), Lihir Gold
(LGL), Lion Selection (LST), Macarthur Coal (MCC), Maryborough Sugar Factory (MSF), Mundo Minerals (MUN), Mineral Securities
(MXX), Mineral Securities Options (MXXO), Newmont Mining (NEM), Oil Search (OSH), Oz Minerals (OZL), Progen Options (PGLO),
Platinum Australia (PLA), QBE Insurance (QBE), Rio Tinto (RIO), Roc Oil (ROC), St Barbara (SBM), Sirtex Medical (SRX), Territory
Iron Ord (TFE), Telstra Corporation (TLS), Tox Free Solutions (TOX), View Resources (VRE), View Resources Options (VREO),
Walter Diversified (WDS), Woodside Petroleum (WPL), Merrill Lynch Gold Fund, Platinum Japan Fund, Gold Bullion. These may
change without notice and should not be taken as recommendations. The above disclaimer does not apply to investments held by
the Fat Prophets Australia Fund Limited ACN 111 772 359 (FPAFL).
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