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Prospectus Summary

Investment Highlights

A Pioneer Nickel is offering for subscription 22.5m shares at an issue price of $0.20 per
share to raise $4.5m. The company will apply the funds to the exploration of high grade
nickel sulphide deposits predominantly in Western Australia. Following the issue, the
company will have a market capitalisation of $7.8m, with about $3.7m in cash.

A The Pioneer tenement portfolio provides a large landholding of 2,433km?, predominantly
over one of the best documented Eastern Goldfields komatiite Nickel Sulphide provinces,
the Pioneer - Widgiemooltha - Depot Domes. These structures are easily accessed and
are associated with excellent infrastructure.

A The two key projects for initial drilling are Acra and Pioneer. The sulphide bearing
channel at Acra has been identified in drilling over a strike of 200m, and is open at
depth. Better drill results include 18m at 0.6% Ni and 21m at 0.5% Ni. The Pioneer
project contains stratigraphy that correlates with the mine sequence at Miitel, Redross
and Mt Edwards. Better drill results include 3.2m at 3.2% Ni and 0.6m at 3.9% Ni.

A There has been limited modern nickel sulphide exploration completed on Pioneer’s
tenement portfolio. Pioneer will be the first company to complete systematic surface
Electro Magnetic (EM) surveying with follow up drilling and down-hole EM. Of the
funds raised $3.1m is proposed in the exploration budget, with $1.6m earmarked for
drilling.

A The Pioneer Board comprises Mr Craig Readhead as the Non-Executive Chairman, Mr
David Crook as the Managing Director, and Mr lan Buchhorn and Dr Allan Trench as
Non-Executive Directors.

Paterson Ord Minnett has been appointed Lead Manager to the Initial Public Offer
of Pioneer Nickel Limited, and will receive a fee for this service.

Company & Offer Statistics Investment Summary

Ordinary Shares 38.9m Daily Vol. na Directors
Market Cap (issue) $7.8m Debt $0.0m
52 Week Range na Cash (est) $3.7m Craig Readhead Non Executive Chairman

David Crook Managing Director

Indicative Dates

Offer opens

Record Date for Heron

Shareholders’ Entitlement

Closing Date for Heron Shareholders’
Priority Allocation

Offer closes

24 October 2003

lan Buchhorn Non Executive Director

28 October 2003 Allan Trench Non Executive Director

12 November 2003
21 November 2003
5 December 2003

Expected date for quotation on ASX

Offer Statistics

Heron Venor, Other Vendor, & Managing Director Shares

Initial Public Offer ($4.5m)
Total Shares

Pioneer Directors, Management & Heron Employees Options

Heron Vendor Options
Total Options (ex $0.25, Dec 2007)

All information and advice is confidential and for the private information of the person to whom it is provided and

is provided without any responsibility or liability on any account whatsoever on the part of this firm or any member
or employee thereof.

Key Projects Comment

Acra Project Nickel sulphides identified over a 200m strike

16.4m
22.5m Pioneer Project Correlates with the Miitel mine sequence
38.9m ) . . . i
Wattle Dam Project Immediate strike extension of Spargoville
33.55m Higginsville Project  Ultramafics along W & S margin of Pioneer Dome
.5m
7.0m Heazlewood Project  Ultramafic complex historical alluvial PGM production
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Business Summary

A Pioneer Nickel has evolved through a demerger process with Heron Resources Limited,
following the transfer of all the defined nickel sulphide assets of Heron. Consideration
for the transfer includes 15m shares, which will be distributed in specie to Heron
shareholders between 6 to 24 months following the listing of Pioneer, and 3.5m options.
Heron Shareholders will have a priority right to apply for Pioneer shares on a 1 for 5
entitlement basis.

A Pioneer Nickel is an exploration company seeking to develop nickel sulphide deposits
in the region of the Pioneer, Widgiemooltha and Depot Domes south of Kambalda,
and the Acra-Silver Swan region north-east of Kalgoorlie, Western Australia.

A Pioneer’s aim is to leverage off its long established expertise in nickel project acquisition,
by employing a modern, well funded exploration strategy involving systematic EM and
drill exploration of the acquired projects, to explore for Nickel Sulphides.

Table 1: Capital Structure

Shares

Heron Subscriber and Vendor Shares ! 15.0m
Other Vendor Shares 2 1.0m
Managing Director Shares 2 0.4m
Initial Public Offer ($4.5m) 22.5m
Sub Total 38.9m
Oversubscriptions 5.0m
Total Shares 43.9m
Pioneer Directors, Management & Heron Employees Options 3.5m
Heron Vendor Options 3.5m
Total Options (ex $0.25, Dec 2007) 7.0m

Source: Company

" For In Specie Distribution to Heron Shareholders
2 Other Vendor Shares issued at $0.03, Manging Director Shares at $0.07

The Projects

A ACRA PROJECT - The channel has nickel sulphide mineralisation identified in drilling
over a strike of 200m, which is open at depth. Down-hole EM has detected a very strong
response in ARC-02, considered consistent with the presence of massive sulphides,
located 1T00m along strike of drilling which intersected 74m of disseminated nickel
sulphides. Better drill results include:

- 2Tmat 0.5% Niin AD-013;
- 18m at 0.6% Niin ARC-003; and
- 0.27m of massive sulphide at 4.36% Ni in AD-004

All information and advice is confidential and for the private information of the person to whom it is provided and
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A PIONEER PROJECT - The Pioneer project contains ultramafic stratigraphy that correlates
with the mine sequences at Miitel, Redross and Mt Edwards Nickel Sulphide mines.
Better drill results include:

- 0.6m at 3.9% Ni in |H4;
- 3.2m at 3.2% Ni in JHS;
The JH Deposit is reported to contain 32,500 tonne at 1.1% Ni (not JORC standard).

In addition to testing for down plunge extensions to the JH and BB Deposits, aeromagnetic
interpretation by Pioneer has located additional discrete zones of thickening within the
ultramafic stratigraphy, consistent with the presence of further komatiite channels.

A WATTLE DAM PROJECT - The Spargoville mine sequence komatiite unit at Wattle
Dam includes the immediate strike extensions of the Spargoville 1A, 5A, 5B, Andrews
and Mt Edwards Nickel Sulphide mines. Soil geochemistry shows Wattle Dam to be
highly anomalous, with coincident nickel and copper values over the Spargoville Mine
sequence, providing immediate targets for surface TEM and drilling.

A HIGGINSVILLE PROJECT - The Higginsville project targets the Pioneer ultramafic unit
along the western and southern margin of the Pioneer Dome. The project includes the
Spinifex Nickel Sulphide prospect, with excellent coincident Ni-Cu-PGM soil anomalism,
and the 399 Prospect, with high order Ni-Cu anomalism adjacent to the Jimberlana
Dyke. Neither anomaly has previously been drill tested. Aeromagnetic interpretation
by Pioneer indicates the presence of discrete komatiite channels associated with the
soil anomalies, which will form the focus of Pioneer’s exploration.

A MAGGIE HAYS LAKE JOINT VENTURE PROJECT - Pioneer has entered into a joint
venture with LionOre Australia (Nickel) Pty Ltd to explore the Maggie Hays Lake prospect,
whereby LionOre may earn a 70% interest in the project through expending $200,000.

A SILVER SWAN NORTHWEST PROJECT - Silver Swan Northwest project covers komatiite
sequences on the east limb of the Scotia Kanowna Anticline, 6.5km NW along strike
of the Silver Swan Nickel Sulphide mine. Regional aeromagnetic studies confirm the
association of ultramafic channels to the known deposits at Silver Swan and Scotia,
respectively immediately South and West of the project area.

A BOOMERANG LAKE PROJECT - The Boomerang Lake project covers 66km of strike
of the Emu Fault, with associated ultramafic channel units. At Binti Binti immediately
south of the project, previous drilling has been reported as returning 0.3m at 7.6% Ni
and 1.0m at 2.3% Ni.

Table 2: Allocation of Funds ($4.5m IPO)

Year 1 Year 2 Total
(Sm) ($m) ($m)

Exploration Expenditure 1.43 1.69 3.12
Corporate Administration 0.30 0.30 0.60
Offer Costs 0.58 0.00 0.58

Repayment of Loan / Management Fee to Heron ~ 0.20 0.00 0.20

Total 2.51 1.99 4.50
Source: Company

All information and advice is confidential and for the private information of the person to whom it is provided and
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Management

A Craig Readhead (Non Executive Chairman) — a lawyer with 25 years legal and
corporate advisory experience, with specialisation in the resources sector. Mr Readhead
is a partner of a law firm and is a director of a number of listed and unlisted public
companies involved in mining and exploration in Australia.

A David Crook (Managing Director) — a geologist with 24 years experience in relevant
exploration, mining and management, predominantly within Western Australia. Mr Crook
has investigated nickel sulphide, nickel laterite, gold, and other commodity resources and
has an excellent discovery record. He has held senior exploration and mining operations
roles, including contract negotiation and management and corporate evaluations.

A lan Buchhorn (Non-Executive Director) — a mineral economist and geologist with 30
years experience. Mr Buchhorn has worked on nickel, bauxite and industrial mineral
mining and exploration, gold and base metal project generation, gold mine operation
and in corporate evaluations.

A Allan Trench (Non-Executive Director) — a mineral economist, geophysicist and
business management consultant with minerals experience including nickel, gold,
vanadium and mineral sands. Dr Trench led nickel sulphide exploration teams for
WMC Resources in the Widgiemooltha-Pioneer and Leinster-Mt Keith regions of WA in

the mid-1990s.

Paterson Ord Minnett Limited ABN 69 008 896 311
Licenced Securities Dealer and a Participating Organisation of the Australian Stock Exchange Limited
Principal Member Financial Planning Association of Australia

Important Notice: Copyright 2003. The contents contained in this report are owned by Paterson Ord Minnett and are protected by the
Copyright Act 1968 and the Copyright Laws of other countries. The material contained in this report may not be copied, reproduced,
republished, posted, transmitted or distributed in any way without prior written permission. Modification of the materials or use of the materials for any other purpose
is a violation of the copyrights and other proprietary rights of Paterson Ord Minnett.

Disclaimer: Paterson Ord Minnett believes that the information contained in this report has been obtained from sources that are accu-
rate, but it has not checked or verified that information. Except to the extent that liability cannot be excluded, Paterson Ord Minnett accepts no
liability for any loss or damage caused by any error in or omission from this report. You should make and rely on your own independent inquiries.

If not specifically disclosed otherwise, investors should assume that Paterson Ord Minnett is seeking or will seek corporate finance business from the companies
disclosed in this report.

Warning: This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropri-
ate to your particular investment objectives, financial situation or particular needs. Prior to making any investment decision, you should assess, or seek advice from
your adviser, on whether any relevant part of this report is appropriate to your individual circumstances.

Disclosure: Paterson Ord Minnett may have a pecuniary or other interest relating to these securities. Paterson Ord Minnett as principal, its directors and/or staff
may hold securities in the companies the subject of this report, as at the date of the publication. These interests did not influence it in giving the advice contained
in this report. Details may be obtained from your adviser. Paterson Ord Minnett or its employees may trade in these securities in a manner which may be contrary
to recommendations given by authorised representatives to clients. They may sell shares the subject of a general “Buy” recommendation, or buy shares the subject
of a general “Sell” recommendation.

Stock Recommendations: Our recommendations are based on a 3 month (short term) and 12 month (long term) investment objective, relative to the S&P
300 benchmark. Paterson Ord Minnett uses the following short term rating system: BUY [Catalyst expected to see stock re-rated within next 3 months.
Undervalued on all investment criteria.] ACCUMULATE [Catalyst seen in next 6 months, wait for stock to weaken before buying.] HOLD [Stock fundamentals sound
but catalyst not expected in next six months. Stock to drift until then.] SELL [Stock over-valued on all investment criteria, better opportunities elsewhere.] SPECULA-
TIVE BUY [Stock may not be of investment grade due to market cap, high level of debt or significant risks in business model, but appears attractively priced.] Paterson
Ord Minnett uses the following long term rating system: OUTPERFORM [Stock expected to outperform S&P 300 by +5% in next 12 months.] MARKETPERFORM
[Stock expected to match S&P 300 by -5% to +5% in next 12 months.] UNDERPERFORM [Stock expected to underperform S&P 300 by -5% in next 12 months.]

This Document is not to be passed on to any third party without our prior written consent.
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